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                                                                                      June 22, 2004 
 

OKLAHOMA BULLETIN NO. OK300-4-17 
 
SUBJECT:  LTP – Mandatory Status Reviews of Environmental Quality Incentives Program 

(EQIP) Contracts 
 
Purpose:  To provide field office personnel with the requirements and instruction for completing 
status reviews on existing EQIP contracts with open (uncompleted) prior year contract items. 
 
Expiration Date:  September 30, 2004 
 

Action required by August 1, 2004 
The Office of Inspector General’s (OIG’s) audit survey of the Environmental Quality Incentives 
Program (EQIP) found that, in many cases, Farm Service Agency’s (FSA’s) System 36 still shows 
contract funds obligated for contract items/conservation practices scheduled to be completed in 
fiscal year 2003 and earlier.  These obligations have not been completed in the scheduled year or 
rescheduled to current and future years.  To correct this problem, the Natural Resources 
Conservation Service (NRCS) will need to take immediate action.  It is recognized that field office 
staffs are very busy, but it is essential that this issue be addressed in a timely manner.  This request 
has been reviewed with the national office, and has been determined critical. 

Therefore, NRCS District Conservationists will review the progress on all active EQIP contracts that 
have cost-share or incentive payments scheduled for 2003 and prior years yet to be paid.  By 
August 1, 2004, following Conservation Programs Manual (CPM) 440, par. 515.113 
(http://policy.nrcs.usda.gov/scripts/lpsiis.dll/M/M_440_515_K_113.htm), NRCS will conduct status 
reviews on all active EQIP contracts, fiscal years 1997-2003, where the schedule of operations is 
not being followed (cost-share items are open for 2003 and earlier), or if all required contract 
provisions are not being met.  

To facilitate the identification of contracts having open contract items for 2003 and earlier, each 
District Conservationist will request report EEB720-R001 from the Farm Service Agency county 
office.  If contracts are present on the lists that are serviced by another NRCS field office, the District 
Conservationist will provide a copy of the report to the applicable servicing District Conservationist.  
A sample printout of this report with interpretive comments is attached to this bulletin for reference.  
The report should be generated for all EQIP fund codes and all fiscal years.  Every effort must be 
made to conduct these reviews concurrent with ongoing activities in order to minimize added 
workload. 

It is recognized that this may create a substantial workload for some offices.  If additional support is 
needed to accomplish this review, District Conservationists will coordinate assistance with their 
respective Assistant State Conservationist for Field Operations, ASTC (FO). 

By August 1, 2004, as applicable, the designated conservationist will: 
• Reschedule practices by making pen and ink changes and initialing the changes.  If 

applicable, extend the contract expiration date by making a pen and ink change on the CCC-
1200 and initial and date the change (minor contract modification).  Provide FSA and the 
participant(s) with copies of the revised practice schedule and/or CCC-1200.  Refer to CPM 
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440, par. 515.112.    http://policy.nrcs.usda.gov/scripts/lpsiis.dll/M/M_440_515_K_112.htm  
• Process the applicable CCC-1245 for payment for practices that were completed on time, but 

participants had not yet requested payment for the completed practice. 
• Execute a major contract modification to delete contract items that are no longer needed or 

required under the contract. This modification must include supporting information 
documenting that the application offer index or evaluation points were not affected at a level 
that would have otherwise made the contract ineligible to be approved as of the original 
contract approval date. 

• Terminate the contract according to the EQIP Manual, section 515.115.  Notify FSA and the 
participant, in writing, of the termination, effective date, and whether refunds and/or 
liquidated damages are required.  If several contracts are terminated, this information may be 
communicated by one notice including a list or table.  If termination notice is not mutually 
agreed to by the participant, appeal rights must be given in the letter to the participant.  The 
contract cannot be terminated until the time for appeal has expired or appeal rights have 
been completed.   Refer to CPM 440, par. 515.115.     
http://policy.nrcs.usda.gov/scripts/lpsiis.dll/M/M_440_515_K_115.htm.  District 
Conservationists are requested to resolve all contract compliance issues within policy 
guidance before pursuing this option.   

• Completely resolve all other administrative matters relating to the schedule and completion of 
the contract as dictated by the status review. 

 
All field office action must be completed and communicated to FSA by August 1, 2004.  FSA will 
complete the update of the System 36 records by September 1, 2004. 
 
 
/s/ 
 
M. DARREL DOMINICK 
State Conservationist 
 
Attachment 

http://policy.nrcs.usda.gov/scripts/lpsiis.dll/M/M_440_515_K_112.htm
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Example Report ID: EEB720-R001 

Contract Number 
and Participant 
Name 

Funding year and 
contract fund code 

Contract item 
completed. Both C/S 
approved and 
earned columns 
have entries.  

Contract items 
scheduled in 2001 
and not completed. 
C/S Approved 
column has entry; 
C/S earned is blank. 
Status review is 
REQUIRED. 

Management items 
scheduled in 
contract non cost-
share - NO review 
needed. All cost 
shared items are 
completed. 

All cost shared items 
are completed - NO 
review needed.   
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